THE STORE CORPORATION BERHAD (Company No: 252670-P)

(Incorporation in Malaysia)
NOTES TO INTERIM FINANCIAL STATEMENTS 
A1.
Basis of preparation 

The interim financial statements of the Group is unaudited and has been prepared in accordance with Financial Reporting Standard (“FRS”) 134, Interim Financial Reporting, issued by the Malaysian Accounting Standards Board (MASB) and the applicable disclosure provisions of the Main Market Listing Requirements of Bursa Malaysia Securities Berhad. The statements should be read in conjunction with the audited financial statements of the Group for the financial year ended 30 September 2010.

The significant accounting policies and methods of computation adopted by the Group in this interim financial statements are consistent with those adopted in the annual audited financial statements for the financial year ended 30 September 2010 except for the mandatory adoption of the following new/revised FRSs, IC Interpretations and Amendments:-

	FRS 7

FRS 101

FRS 123

FRS 139

Amendments to FRS 1 and FRS 127

Amendments to FRS 7

Amendments to FRS 8

Amendments to FRS 101

Amendments to FRS 107

Amendments to FRS 108

Amendments to FRS 110

Amendments to FRS 116

Amendments to FRS 117

Amendments to FRS 118

Amendments to FRS 119

Amendments to FRS 120

Amendments to FRS 123

Amendments to FRS 128

Amendments to FRS 132

Amendments to FRS 134

Amendments to FRS 136

Amendments to FRS 138

Amendments to FRS 139,FRS 132 and IC Interpretation 9

Amendments to FRS 140

IC Interpretation 9

IC Interpretation 10

IC Interpretation 11

IC Interpretation 12

IC Interpretation 13

IC Interpretation 14


	Financial Instruments: Disclosures

Presentation of Financial Statements

Borrowing Costs

Financial Instruments: Recognition and Measurement

First-time Adoption of Financial Reporting Standards

 and Consolidated and Separate Financial Statements.   

 Amendments relating to cost of an investment in a  

 subsidiary, jointly controlled entity or associate

Financial Instruments: Disclosures

Operating Segments

Presentation of Financial Statements – Puttable Financial

  Instruments and Obligations Arising on Liquidation 

Cash Flow Statements

Accounting Policies, Changes in Accounting Estimates

 and Errors

Events After the Balance Sheet Date

Property, Plant and Equipment

Leases

Revenue

Employee Benefits

Accounting for Government Grants and Disclosure of 

  Government Assistance

Borrowing Costs

Investments in Associates

Financial Instruments:Presentation. Amendments relating 

to puttable financial instruments and effective date and 

transition of the classification of financial assets and

embedded derivatives 

Interim Financial Reporting

Impairment of Assets

Intangible Assets

Financial Instruments: Recognition and Measurement

 Financial  Instruments: Disclosure and Reassessment of  

 Embedded Derivatives. Amendments relating to eligible 

 hedged items, reclassification of financial assets and 

 embedded derivatives. 

Investment Property

Reassessment of Embedded Derivatives

Interim Financial Reporting and Impairment

FRS 2: Group and Treasury Share Transactions

Service Concession Agreements

Customer Loyalty Programmes

FRS 119: The Limit on a Defined Benefit Asset, 

 Minimum Funding Requirements and their Interactions




The adoption of the above new and revised FRSs, amendments to FRSs and IC interpretations have no significant impact on the financial statements of the Group except for the following:

FRS 101: Presentation of Financial Statements

Prior to the adoption of the revised FRS 101, the components of the financial statements presented consisted of a balance sheet, an income statement, a statement of changes in equity, a cash flow statement and notes to the financial statements. With the adoption of the revised FRS 101, the components of the financial statements shall now comprise a statement of financial position, a statement of comprehensive income, a statement of changes in equity, a statement of cash flows and notes to the financial statements.  

The gains and losses that were recognised directly in equity in the preceding year are presented as components in other comprehensive income in the statement of comprehensive income.  The total comprehensive income for preceding year is presented separately and allocation is made to show the amount attributable to owners of the Company and to non-controlling interests (where applicable).

The total comprehensive income is presented as a one-line item in the statement of changes in equity and the comparative information has been re-presented in order to conform with the revised standard.  This standard only affects the presentation aspects and will not have any impact on the earnings per share. 

Amendments to FRS 117: Leases

The Group has adopted the amendments to FRS 117. The Group has reassessed and determined that all leasehold land of the Group which are in substance finance leases and has reclassified the leasehold land to property, plant and equipment.  The change in accounting policy has been made retrospectively in accordance with the transitional provisions of the amendments. 

The reclassification does not affect the basic and diluted earnings per ordinary shares for the current and prior periods. 

The following comparative figures have been restated following the adoption of the amendments to FRS 117:


Carrying amount 




 At 30 September 2010








     As previously 

   Stated 
As restated 


RM`000
RM`000

Property, plant and equipment 
509,029
517,465


Prepaid lease payments
8,436
-



------------
------------
A2.   
Auditors’ Report

There were no qualification on auditors’ report of the audited financial statements for the financial year ended 30 September 2010.
A3.   
Seasonal or Cyclical Factors

The business operations of the Group are normally performed better in the major festive seasons.
A4.   
Unusual Items Affecting Assets, Liabilities, Equity, Net Income or Cashflow

There were no items affecting assets, liabilities, equity, net income or cash flows that are unusual because of their nature, size or incidence for the financial year ended 30 September  2011. 
A5.  
Changes in estimates 

There was no material changes in the nature and amount of estimates reported in prior interim period of prior financial year that have a material effect in the current interim period.

A6.   
Changes in Debt and Equity Securities

There were no issuance and repayment of debt and equity securities, share buy-back, share cancellation, shares held as treasury shares or resale of treasury shares during the current quarter under review.
A7.      Dividends Paid

There was no dividend paid in the current quarter under review.

A8. 
Segmental Report

No segmental analysis is prepared as the Group is primarily engaged in retail operations in Malaysia.
A9.     
Property, Plant and Equipment

Property, plant and equipment are stated at historical cost/valuation less accumulated depreciation and impairment losses.
A10.    
Material Events Subsequent to the End of the Period

There were no material events, which have arisen from the current financial quarter under review to the date of this announcement, which would substantially affect the current financial results of the Group.

A11.
Changes in the Composition of the Group

There were no changes in the composition of the Group during the financial quarter.
A12.
Contingent Liabilities

There are no material contingent assets or liabilities as at the date of this statement.

A13. 
Capital Commitments
As at 30 September 2011, the Group has no material capital commitments in respect of property, plant and equipment. 

B. ADDITIONAL INFORMATION REQUIRED BY BURSA MALAYSIA SECURITIES BHD MAIN MARKET LISTING REQUIREMENTS

B1. 
Review of Performance of the Company and its Principal Subsidiaries

Group revenue for the 12 months financial period under review was RM1,863.12 million as compared to RM1,816.48 million in the previous corresponding period, an increase of  2.57%. Profit before tax has increased by 103.89% from RM11.40 million to RM23.24 million. The increase in the profit before tax was attributed to the improvement in revenue and profit margin. It was also due to the profit before tax in the previous corresponding period was affected by the provision of rental payable amounted to RM17.42 million and recovered doubtful debts amounted to RM10.60 million. 
The results for the current financial period have not been affected by any transaction or event of a material or unusual nature which has arisen between 30 September 2010 and the date of this announcement

B2.
Material Changes in the Quarterly Results Compared to the Results of the Preceding Quarter

Group revenue for the financial quarter under review was RM542.71 million, an increase of 40.33% as compared with the preceding quarter revenue of RM386.73 million. Profit before tax for the current quarter was RM2.99 million, an increase of 41.47% as compared with RM2.11 million recorded in the preceding quarter. 
The increase in group revenue was mainly due to higher sales recorded during Hari Raya in current quarter as compared to the absence of festive seasons in the preceding quarter under review.
B3.     
Prospects for Current Financial Year

In view of current economic climate, the Group will remain cautious and continue to implement aggressive promotional activities and focus on achieving lower operations costs to improve its performance. Barring unforeseen circumstances, the Group expects to achieve a satisfactory performance for the financial year ending 30 September 2012.
B4.
Variance of Actual Profit from Forecast Profit


The Group did not issue any profit forecast nor profit guarantee during the current financial period to date.
B5.      Taxation


Taxation comprises:



  30.09.2011

  30.09.2010

RM`000
RM`000

Tax Expense :



- Current year
14,299
10,168

- (Over)/under provision in prior year 
   (719)
 (1,328)


------------
------------



  13,580   
8,840
Deferred Tax :

- Current year

                           
           (92)
                   (1,233)
         
- (Over)/under provision in prior year 
       --
(255)


------------
------------
 
                 




         13,488                           7,352

=======
=======

The Company’s effective tax rate is higher than the statutory tax rate as certain expenses are not deductible for tax purposes.
B6.
Profits on Sale of investments and/or Properties

There were no profits on sale of investments and/or properties for the current financial quarter and year to date under review.
B7.     
Quoted Securities
a) There were no material purchases and disposals of quoted securities of the Group for the current financial quarter and year to date under review.
b) Total investments in quoted securities of the Group as at 30 September 2011, are as follows:-


30.09.2011
30.09.2010

RM`000
RM`000


At cost
12
12


Less : Provision for diminution in value
(7)
 (7)

------------
------------

At book value
5
5

=======
=======

Market value
11
12

=======
=======
B8.
Status of Corporate Proposals
There were no corporate proposals announced by the Group but not completed as at       30 September  2011.
B9.     
Group Borrowings

Total group borrowings as at 30 September 2011 are as follows:

30.09.2011
30.09.2010

RM`000
RM`000

Long term borrowings (Secured)


Term Loans

    Total outstanding balances
185,368
 218,263

    Repayments due within the next 12 months
     (44,699)                      (52,432)


--------------
------------

140,669
165,831

--------------
-------------

  30.09.2011
30.09.2010

RM`000
RM`000

Hire purchase and Finance lease liabilities

Total outstanding balances
 - 
   
 -
         Repayments due within the next 12 months               -                              -

--------------
--------------


                                                                                        -                             -

--------------
--------------


Total
140,669
165,831

========
========


Short term borrowings

(Secured)

                Long term loans (current portion)
44,699
 52,432

    Bankers acceptance
5,867
4,588

    Bank overdrafts
-
   24

--------------
--------------

Total
50,566
57,044

========
========


All borrowings are in Malaysian Ringgit.
B10.   
Off Balance Sheet Financial Instruments

The Group has not entered into any financial instruments with off balance sheet risk as at the date of this report.
B11.    
Material Litigation

            As at the date of these statements, the group does not have any material litigation which would have a material adverse effect on the financial position of the Group.
 
B12.   
Dividend

No interim dividend has been recommended by the Board for the financial period ended 30 September 2011.
B13.
Earnings Per Share

Basic earnings per share is calculated by dividing the Group’s net profit for the period by the weighted average number of ordinary shares in issue during the period, disclosed as follows:-



12 months
12 months

Ended
Ended

30 September 2011
30 September 2010

(i)
Net profit attribute to ordinary equity 


holders of the parent (RM’000)
9,753
4,067

(ii)    Weighted average



number of ordinary


shares in issue (‘000)
68,504
68,504


Basic earnings per share (sen)
14.24
5.94


=========
=========
The Company does not have any dilutive potential ordinary shares outstanding as at 30 September 2011.  Accordingly, no diluted earnings per share are presented.
B14.
Disclosure of Realised and Unrealised Profit/loss

30 September 2011



RM’000
Realised                                                                281,098
Unrealised 



-  Deferred tax liabilities 


         1,488
Total 


                 282,586




     ======
